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CALI FORNI A MAN ARRESTED I N ALLEGED $4 M LLION
SCHEME | NVOLVI NG FAKE LLOYD S OF LONDON PCOLI Gl ES

DAVID N. KELLEY, the United States Attorney for the
Southern District of New York, announced the arrest of Rl CHARD
PETERSON, a/k/a “Robert Janes,” of San Francisco, California,
today in Mam, Florida, on federal charges related to a $4
mllion fraud schene invol ving fake i nsurance policies
purportedly issued by Lloyd s of London.

According to a crimnal Conplaint unsealed today in
Manhattan federal court, PETERSON operated a purported insurance
br okerage variously called United Restaurant Services
Cor poration, United Restaurant Services Cooperative, United
Rest aurant | nsurance Services, and California Restaurant
Specialty Cooperative (collectively “URSC’) | ocated in San
Franci sco, California, Las Vegas, Nevada, and Avondal e, Arizona,
whi ch specialized in placing liability insurance for restaurants
and bars in the state of California. In that capacity, PETERSON

solicited and purportedly obtained i nsurance from LI oyd s of



London through a co-conspirator not named as a defendant in the
Conpl aint (“CC-1") who ran another insurance brokerage variously
called Surplus Lines, Inc. and Heritage Inc. located in
Manhat t an.

As part of the schene alleged in the Conplaint,
PETERSON, through URSC, sold insurance policies to other
i nsurance brokers, sending them “Insurance Binders,” which are
essentially short-formversions of an insurance policy that is
proof of agreed upon coverage, as well as purported insurance
policies, both of which indicated that coverage was with
“Underwiters at Lloyd' s.” Additionally, according to the
Conpl ai nt, PETERSON si gned the purported insurance policies using
his alleged alias, “Robert Janes.”

According to the Conpl aint, PETERSON referred
i ndi vi dual s questioning the validity of the insurance coverage
through URSC to CC-1 at a Manhattan tel ephone nunber. The
Conmpl aint alleges that an individual called CC-1 at a Manhattan
t el ephone nunber and that CC-1 reassured the individual that the
Ll oyd’ s of London policies were |legitimte.

According to the Conplaint, none of the close to 70
purported LI oyd s policies obtained by PETERSON for the clients
of a California whol esal e i nsurance brokerage were, in fact,
real. Based on records from other whol esal e i nsurance brokerages
and bank records, the Conplaint also alleges that URSC has

witten approxi mately 400 purported insurance policies with
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LI oyd’ s of London, collecting in excess of $4 mllion in
prem unmns.

The Conpl aint also alleges that PETERSON' s California
i nsurance licensing rights were revoked in 1999 after he was
accused of running an insurance programfor restaurants and bars
for whi ch PETERSON obt ai ned i nsurance policies but then altered
the policies in a nunber of ways, including by fraudulently
obt ai ni ng addi ti onal noney fromthe insureds beyond what was owed
for the prem uns.

According to the Conplaint, this revocation of
PETERSON s |icensing rights in 1999 cane after his |license had
been revoked for cause in 1994 due to, in relevant part, PETERSON
soliciting the purchase of certificates of insurance through two
entities he owned, AAMB | nsurance Agency, Inc. and Bay Area
Hospitality Cooperative, Inc., froman insurance conpany PETERSON
owned that was not authorized to transact business in California.

The Conpl ai nt charges PETERSON wth three offenses,
conspiracy to conmt wire and mail fraud, engaging in the
busi ness of i1nsurance after having been convicted of a felony,
specifically bankruptcy fraud in the Northern District of
California in or about 2001, and use of a fictitious nane in a
schenme to defraud. |If convicted of the charges in the Conplaint,

PETERSON faces a maxi num sentence of 5 years in jail on each of



three counts.

M. KELLEY, a nenber of the President’s Corporate Fraud
Task Force, which is headed by Deputy Attorney General JAMES B
COMEY, praised the outstanding efforts of the United States
Postal Inspection Service, and thanked the California Departnent
of Insurance and the State of New York | nsurance Departnent for
their assistance in the investigation of this case.

M. KELLEY said the investigation is continuing.

PETERSQN, 63, was arrested by agents of the United
States Postal Inspection Service and will be presented before a
United States Magistrate Judge in Mam pending his appearance in
the Southern District of New York

Assi stant United States Attorney ALEXANDER H. SOUTHWELL
is in charge of the prosecution.

The charges contained in the Conplaint are nerely
accusations, and the defendant is presunmed i nnocent unless and
until proven guilty.

04-76 HHt#



